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Clean Energy: the businesses interest. . .
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Clean Energy defined

PF(LUX)-Clean Energy aims to invest in the universe of companies which will 
profit from the transition to Clean Energy

Environment Energy

CLEAN ENERGY INVESTMENT THEMES
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Drivers for Clean Energy

Environment: The debate on climate change 
is over, the world is responding

Energy supply: Today’s energy resources are finite 

Energy independence: Concerns over dependence on 
imported energy

1.

2.

3.

Multiple long term trends support the investment case for Clean Energy
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Clean Energy presents opportunities
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- Solar 
- Wind
- Hydroelectric
- Geothermal
- Tidal/Wave

- Natural Gas
- Biofuels
- CO2 Capture & Storage
- Syngas
- Waste to energy

- Lighting
- Batteries 
- Power monitoring & control 
- Heating, cooling & insulation
- Appliances
- Flywheels 
- Fuel cell

Transition to Clean Energy will drive growth in diverse areas
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Long term growth of renewable energy

SELECT RENEWABLE ENERGY PROJECTED REVENUE GROWTH RATES

Source: Clean Edge, March 2007; biofuels: global manufacturing and wholesale pricing of ethanol and biodiesel, wind: new installation capital costs, 
solar: modules, system components and installation)
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Clean Energy is projected to grow substantially in the coming 
decade
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From investment universe to investment portfolio

Identification of investment universe
> 20% of Clean Energy related Sales, EBITDA, or Enterprise Value
320 companies with combined total market cap of 1.3 trillion USD

Construction of the core portfolio
30-50 companies

Strategic definition of investment theme
632 companies with a combined total market cap of 4.1 trillion USD

Construction of the portfolio
30-60 companies

FROM INVESTMENT UNIVERSE TO INVESTMENT PORTFOLIO

Structured investment process which results in a well balanced 
portfolio

Energy EfficiencyInfrastructureTechnology & EquipmentResources

Supply Demand
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Investment process: Portfolio construction

! We prefer stocks with
1. High degree of Clean Energy related activities (complexity) 
2. High liquidity
3. Low volatility
4. Attractive industry fundamentals
5. Attractive company fundamentals (alpha)

Portfolio weight = 6% - adjustments for complexity, liquidity, volatility and industry 
+ company specific alpha

Complexity: max -6% as a function of the size of Clean Energy related exposure
Liquidity: max -6% as a function of the trading activity of each company’s equity
Volatility: max -3% as a function of stock price volatility
Attractiveness: max -3% as a function of industry score
Alpha : +/- 3%  as a function of franchise, management, valuation
Portfolio weight of each stock of the investment universe floats between 0% and 9%

Note: for further details, see slides 36 and 37.



12

INVESTMENT PROCESS EXAMPLE

Investment process example: Vestas
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1. No deduction for complexity as 100% of activity is Clean Energy related
2. No liquidity discount
3. Large deduction for volatility as it is 42% which is above target zone of 15%
4. No industry discount as industry fundamentals are positive
5. Alpha factor of 2.2 % (takes into account business franchise, management score and valuation)

Source: Pictet Asset Management, as per September 28th 2007

0.0%0.0%

0.0%

Structured investment process taking into account important 
factors
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PF(LUX)-Clean Energy portfolio characteristics

PF(LUX)-Clean Energy fund is well distributed across the world and size 
spectrum

PF(LUX)-CLEAN ENERGY PORTFOLIO

Geographic breakdown Market Cap breakdown

Source: Pictet Asset Management, as per September 28th 2007
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Small Cap < 1  bn USD
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PF(LUX)-Clean Energy portfolio breakdown

PF(LUX)-Clean Energy fund is broadly diversified across sectors

Sub-sector breakdown Energy breakdown

PF(LUX)-CLEAN ENERGY PORTFOLIO

Source: Pictet Asset Management, as per September 28th 2007
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Top 10 portfolio holdings

Polysilicon, solar wafers, 
cells and modules100%$22.8Technology & Equipment3.5%Norway

Manufactures wind 
turbines100%$14.6Technology & Equipment5.2%Denmark

Exploration and production 
of natural gas100%$16.7Resources3.1%US

Generates and distributes 
hydro and wind power36%$21.4Infrastructure4.0%Portugal

Production, collection, 
processing & transportation 

of natural gas
100%$20.4Infrastructure2.6%US

Manufactures wind 
turbines100%$9.9Technology & Equipment3.8%Spain

Develops and 
manufactures LEDs (light 

emitting diodes)
81%$2.5Energy Efficiency2.4%US

Manufactures solar cells 
and modules100%$6.1Technology & Equipment2.5%China

Germany

US

Domicile

2.6%

2.8%

% in 
Fund

Technology & Equipment

Infrastructure

Sector

Manufactures solar cells

Generates and distributes 
hydro and wind power

Products and 
Services

20%$23.9

100%$9.7

Market 
Cap($bn)

% Clean 
EnergyCompany

Source: Pictet Asset Management, as per September 28th 
2007

Unique group of companies exposed to the transition to Clean Energy
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Conclusions

! Why Clean Energy?

! Climate change has joined energy supply and independence to make Clean Energy a “megatrend”

! Why now?

! Wide-spread regulation is now being enacted to support Clean Energy

! Economies of scale are rapidly driving down costs

! Why Pictet?

! Unique investment universe and process 

! Extensive thematic fund experience

The Clean Energy transition is imminent and will be a long duration investment 
theme
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1. Regulatory framework fails to support clean energy technologies

A. Global price for carbon

B. Incentives to make Clean Energy competitive

2. Drop in price of conventional energy

Risks to the investment case
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This document is issued by Pictet Funds S.A. The information contained in this document does not constitute a solicitation, an offer or a 
recommendation to buy, sell or subscribe to shares of PF(LUX)-Clean Energy. Only the latest version of the fund’s prospectus, regulations, 
annual and semi-annual report may be relied upon as official fund’s publications. The price of the units can go down as well as up and, on 

selling, investors may not recover the full amount invested. Past performance is no guarantee of future performance. Performance data does not 
include the commissions and fees charged at the time of subscribing for or redeeming shares.

Changes in currency exchange rates may have an adverse effect on the value or price of shares. Any research or analysis used in the preparation of 
this document is based upon sources believed to be reliable at the time of publication, but no representation or warranty is given as to the 

accuracy or completeness of those sources. Any opinion, estimates or forecast are subject to change at any time. © Copyright 2007 Pictet Funds 
S.A.
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